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What Happened in the Country's Economy last month?
What were the Challenges to the Development, Production,
Exporting and Competing with the Regional Producers?

B work of Rfghanistan Economic and Legal Studies
Organization (AELSO)
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Salma Dam to be completed by

mid-2016

he Salma Dam located in western Herat
province is expected to be completed by
mid-2016.

The major dam passed a critical stage
on Sunday 25" of July with closure of
Diversion Tunnel Gate and work on
filling of dam reservoir kicked off.

According to the Indian Consulate in
Herat province, the reservoir will be
20km long and 3.7km wide and has a
storage capacity of 640mn cubic meters.

Situated on Harirod River in Chishte
Sharif, the multi-million dollar Salma
Dam Project is being executed by M/S
WAPCOS Ltd. The expenditure on the
project will be met by the Non-Plan
Head of Aid of India to Afghanistan.

The Salma Dam is one of the two big
projects India undertook in Afghanistan,
the other being the Parliament building.
The dam’s completion failed in 2010 due

to security issues and logistical
constraints.

The dam will meet energy and irrigation
requirement of Western Afghanistan,
with a capacity of producing 42Mw of
power and irrigating 80,000 hectares of
land.

The project includes construction of
107.5 m high and 550 m long rock fill
dam and other typical components of
any hydroelectric power project such as
spillway, powerhouse, switchyard, and
transmission line.

Afghan soybean farmers break
a historical record

This year Afghan farmers produced the
most amount of soybeans in the history
of the country.

With the assistance of a NGO
called Nutrition and Educational
International (NEI), an estimated 13,000
Afghan farmers are cultivating soybean
this year.

NEI distributed seeds and fertilizers and
provided all the technical training



http://www.neifoundation.org/soybeans_wp/
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to farmersin 22 provinces throughout
the country. Soybean cultivation began
in early spring and around 2,400
hectares of land was used for farming.
This is an increase of 400 hectares of
land under soybean cultivation in
comparison to last year. Last year,
2,000 MT soybeans were produced by
the NEI farmers. That figure is
increasing dramatically to an estimated
4500MT — 5000 MT for 2015.

NEI eradicates malnutrition in
Afghanistan in several ways. NEI
developed a comprehensive soybean
value chain that provides a high protein
food for household consumption and for
large scale commercial markets. The
NGO teaches Afghan women and
commercial bakeries how to
bake naan using a soy/wheat blended
flour. Soy naan doubles the protein
absorption rate and is a delicious and
alternative to 100% wheat naan.
Introducing soybean to Afghanistan in
2003, NEI in partnership with the Afghan
people has established that:

Soybeans grow very well in Afghanistan

Soybeans are easily integrated into Afghan
traditional diet

Malnourished women and children are
regaining health through the consumption of
soy foods

NElI has committed to standing
alongside the Afghan people another 10

more years. NEI's vision in Afghanistan
is to eradicate malnutrition, especially
among the vulnerable women and
children throughout the country. The
NGO’s goal for Afghanistan is to
produce 300,000 metric tons of
soybeans that will feed the entire nation.

become a
crop in

Saffron to
countrywide

Afghanistan

The Afghan Ministry of Agriculture,
Irrigation and Livestock (MAIL)plans to
distribute saffron bulbs to farmers in all
34 provinces of Afghanistan.

This comes as Afghan farmers have
urged the government to support the
expansion of saffron cultivation in the
country.

Presently, production of saffron in
Afghanistan is limited to a few
provinces. The highly sought-after spice
is sold at high prices both in local and
international markets. Farmers demand
increase in production of saffron so that
its price goes down.




40 |

*

D, >

L=l

Az gilalllae Sgi> gl (golaidl 5 oliwslidl 5
Oliladl  Sgd> g goladl Wlallas duvwwgo
Afghanistan Economic and Legal Studies Organization

E-NEWS LETTER

1 August 2015 AELSO (Afghanistan Economic and Legal Studies Organization) publications |

Lotfullah Rashid, spokesperson to the
Ministry, said in addition to distribution
of saffron bulbs the Ministry will also
provide trainings to farmers and help
them with advance agriculture
machinery.

Afghanistan was recently ranked the
world’s best saffron by the International
Taste and Quality Institute in Belgium,
Brussels for the third year in a row.

The spice is certainly a lucrative
business to the farmers and given its
ability to be grown in a dry environment,
it may be a viable alternative for the
poppy cultivation in the country.

The plant is drought resistant and only
needs irrigation twice or three times a
year, compared to poppy plants irrigated
six times a year. Another advantage is
that growing saffron is legal in Islam,
unlike poppy that is prohibited.

It is normally cultivated in summer and
collected in the last month of fall. It is
used in making medicines, adding flavor
to food, appetizers, and hot drinks and
making perfume. It grows best in areas
with light winter weather and dry, hot
summers.

Afghan Agriculture Ministry to
establish new industrial parks

Agriculture, Irrigation and Livestock
Minister Assadullah Zamir announced
plans to establish new industrial parks
across the country in a bid to boost
Afghan  agriculture  products and
exports.

The industrial parks will provide
standardized packing and processing of
fresh and dry fruits.

Fresh Fruits Association of Afghanistan
has welcomed the plan and hopes that
the Ministry will fulfill its promises.

“Industrial parks will help growers and
traders. We hope that the Ministry’s
plans and commitments do not remain
on paper,” said Nijabat Haidari, a
representative of the Association.

Afghan farmers and traders have long
complained about lack of sufficient
number of industrial parks which has
been a major obstacle in the growth of
Afghanistan’s agricultural exports.

How to create one million
private sector jobs in
Afghanistan?
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Despite the steady stream of alarming
news from Afghanistan, the greatest
threat to its stability and security is not
the Taliban, al Qaeda, or Islamist
fundamentalists-it is unemployment.
Similarly, the primary reason why so
many well-intentioned donors have not
achieved their development goals,
despite massive investments over the
past decade, is their failure to address
the unemployment problem. Based on
my experience running a large business
in Afghanistan for more than a decade, |
believe the single most important
indicator of the success or failure of the
new government will be its ability to
reduce significantly the number of
unemployed citizens all across the
country.

In their 2012 book Why Nations Fail,
Daron Acemoglu and James A.
Robinson argued convincingly that the
key factor in the development of any
nation is the level of inclusion of its
population in the daily activities of
political and social life. Unemployment is
primarily an economic problem but with
important civic and security dimensions.

Poor citizens are much less likely to
participate in public life and are much
more susceptible to the appeals of
extremists. Experts estimate that as
much as 60 percent of the Afghan
workforce is currently unemployed.
Given the high fertility rate of a young
population, unemployment will grow to
dangerous levels if we do not act now.

In a recent paper, | presented 20
initiatives that would quickly boost
private-sector employment but would
not require major structural changes,
foreign assistance, or even greater
security than currently exists in the
country. All 20 initiatives can be turned
into specific action plans funded by

international donors and  private
investors, and performed by private
businesses, nongovernmental

organizations, and even local volunteer
groups. The primary result of launching
these initiatives would be to create
hundreds of thousands of jobs-possibly
as many as one million jobs, which
would bring huge economic and social
benefits to a country like Afghanistan.

For reasons of space | discuss only five
selected initiatives here, but the
remaining 15 are just as worthy of
consideration.




s ¢

dwgo gilalllas Sadx> ol golaidl o liwslasl o

Lol
ILJ E-NEWS LETTER

Oliladl  Sgd> g goladl Wlallas duvwwgo

Afghanistan Economic and Legal Studies Organization

1 August 2015 AELSO (Afghanistan Economic and Legal Studies Organization) publications

CLEAN CITIES: Most Afghan cities
today are drowning in trash, everything
from scrap paper and plastic bags to
ordinary household refuse. If the
government placed a nominal value on
city-generated waste and designated
landfills around major cities to receive
and pay for waste, private individuals
and small firms would readily collect
trash from households and city streets.
Residents would bundle their trash and
sell it to the middlemen who deliver to
landfills. This initiative would not only
create jobs but would improve public
health and remove eyesores from many
city centers.

LEASING POWER SUBSTATIONS:
Waste and pilferage are common
inefficiencies in the distribution of

electrical power in most developing
countries, including Afghanistan. One
simple reform to reduce these

inefficiencies would be to allow private
operators to run and maintain the many
neighborhood substations in every town
and city. Operators would pay for all the
electricity that flowed through their
substations, and would collect utility
payments from all neighborhood users.
Since their own income would be a
percentage of these payments, private
local operators would have a strong
incentive to reduce waste, eliminate

pilferage, and provide better customer
service.

WORK VISAS: Sending workers abroad
is a tried and true means of boosting
employment and growing a country’s
GDP. Over the past 30 years, many
Afghans have traveled abroad looking
for work in Iran, Pakistan, and other
countries. Expatriates travel without any
support from their government, or even
without much knowledge about how and
where to go. Many workers waste time
and money looking for foreign jobs, work
illegally, accept jobs and wages below
their skill levels, and are cheated and
defrauded by foreign employers and
officials.

The Afghan foreign ministry and its
embassies should formalize a work-visa
program with selected countries that
need labor. The government should also
license private employment agencies to
recruit, train, and certify suitable
candidates for employment abroad.
Over time we should also expect Afghan
workers returning home to inject new
ideas and innovations into the domestic
economy, further improving prosperity
and employment.

LOAN INSURANCE: A major stumbling
block to developing and nurturing small
businesses is the availability of
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financing. Having ready access to credit
at low interest rates is essential for
Afghanistan’ s small businesses to
flourish. Unfortunately, the current
system of incentives sets the interests of
the banks directly counter to the
financial needs of most small
businesses.

The Afghan government should remove
existing financial obstacles in the
marketplace and reduce risks for banks
by providing loan insurance. It should
also reduce taxes on interest earned on
loans and ensure that tax savings are
used to bolster the banks’ capital and
increase liquidity.

FORMAL LAND TITLES: There are no
reliable figures on the percentage of
existing real-estate  properties in
Afghanistan that have government
issued deeds, but some experts
estimate that 70 percent or more of
these properties do not have formal land
titles. Properties that do not have
government-granted deeds have a
much lower value than similar properties
that do have formal deeds. Municipal
and provincial governments suffer huge
losses in unpaid and underpaid taxes.

The government should begin
formalizing property boundary lines and
issuing formal land titles, with an

eventual goal of granting titles to all
property holders in the country. Owners
who receive formal deeds will see the
value of properties increase
substantially, contributing to their net
worth and providing a source of
collateral if ever they need bank loans.
Municipalities that appraise and tax
properties fairly will then collect
sufficient revenue to provide for trash
collection, road repairs, and many other
essential services.

EMPLOYMENT AS A GAME
CHANGER

The impact of unemployment and
under-employment has been well
documented in both developed and
developing nations. Countries with high
rates of employment typically enjoy
stability, prosperity, and public health;
countries with high unemployment
experience poverty, warfare, instability,
and human misery. It is no exaggeration
to say that reducing unemployment
through private-sector job creation will
be a game changer in improving the
quality of life in Afghanistan. These five
initiatives discussed here (plus the
others discussed in my longer paper)
are not exclusive to Afghanistan, but
may be adopted in many other
developing countries. Yet they represent
some of the fastest and most practical
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ways we have to boost employment and
civic engagement. Let’s get to work.

USAID’s role in economic
development of Afghanistan

Afghanistan continues to face economic
hurdles, as it remains one of the world’s
poorest countries. Insecurity and
corruption threaten efforts to establish
an inclusive, growing, and self-
sustaining economy that attracts
investment, promotes trade and creates
jobs.

The United States Agency for
International Development (USAID) is
committed to  continued  Afghan
economic growth by providing access to
credit, facilitating business expansion
and job creation, increasing market
access, encouraging regional trade and
integration, and promoting legal and
regulatory reforms that attract new
domestic and international investment.

USAID helps micro, small, and medium-
sized businesses receive loans, connect
to new markets, and learn new skills.
USAID is working to increase job

placements and wages for 25,000
Afghans, 25 percent of whom will be
women, through increased access to
guality technical and business education
and training, job placement support
services, and by facilitating access to
credit and business development
opportunities. By working to reduce
compliance costs for businesses and
promote private-sector enabling
legislation, USAID works to improve the
business climate and transparency to
make Afghanistan more attractive to
domestic and international investors.

Since 2009, USAID has strengthened
Afghanistan’s  private  sector  with
management training, market
information assistance, and public-
private alliance grants. USAID has
worked with the Afghan government to
launch 88 public-private partnerships,
leveraging more than $130 million from
private-sector partners in construction,
food processing, consumer goods
manufacturing, insurance, natural-
resource extraction, apparel,
communications/media, and information
technology. USAID interventions have
generated more than $354 million in
sales and services for farmers and
agribusinesses through improved value
chains and productivity.
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Since 2011, USAID-facilitated loans to
individuals and businesses have created
or sustained more than 100,000 jobs.
USAID is providing critical financing for
Afghan businesses through credit
guarantees. USAID is also supporting
the development of mobile money as an
innovative way to expand access to
digital finance and reduce corruption
through secure technology.

ECONOMIC GOVERNANCE AND
TRADE

USAID has worked with the Afghan
government, private  sector, and

international partners to implement laws
and policies to support trade, increase
exports, promote transparency, and
reduce trade barriers. USAID helped the
Afghan government negotiate the
Afghanistan-Pakistan Trade and Transit
Agreement and supports its
implementation as well as Afghanistan’s
ongoing efforts to join the World Trade
Organization. Since USAID began
providing technical assistance for
customs reform in 2009, average times
for goods crossing Afghanistan’s
borders have decreased from several
days to just a few hours. Through
improved processing and marketing,
USAID has facilitated agriculture export
sales of fresh and dried fruit, nuts, and
cashmere worth over $54 million to
India, Pakistan, the United Arab

Emirates, the United Kingdom and other
countries.

Afghanistan’s rich natural resources
could accelerate economic growth and
provide an important source of
government revenue. USAID is helping
to build the technical, regulatory, and
governance capacities of the Ministry of
Mines and Petroleum, private sector,
and community partners to responsibly
develop the mining sector.

USAID has provided technical and
financial support to build the capacity of
the Afghan Ministry of Communication

and Information Technology and to
support the growth of the
telecommunications sector in

Afghanistan, which has grown to a
$1.81 billion per year industry employing
more than 135,000 people. USAID
continues to promote critical legal and
regulatory reforms to enhance the
sector’s growth.

Afghan government collects 7%
more customs revenue this year
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Afghan Ministry of Finance has collected
54.68bn AFN in customs revenue this
year, which is up by 7% over last year’s
earnings.

The revenue stood at 51.98bn AFN
during the first six months last year.

The boost in revenue comes after
predictions that the revenue would fall
following last year’s political crisis due to
the elongated elections process.

Ajmal Hamid Abdul Rahimzai,
spokesperson of the Finance Ministry,
said this year’s overall target revenue
was 123bn AFN.

A number of provinces’ revenue
collection during the first six months has
surpassed the target revenue. Heart
province has recorded 1.96bn AFN and
has a set target of 12.7bn for the year.
The province’s revenue collection
indicates a 22.6% increase.

The target for Nimroz customs
department was 7.5 billion AFN and it
had collected 3.786 billion AFN during
the first six months, surpassing the
target by 594 million AFN this year.

Special commission formed to
resolve Afghanistan’s tax
collection issues

A special commission which comprises
the Ministry of Finance (MoF), the
Ministry of Justice (MoJ) and the
Attorney General’'s Office has been
formed to resolve disputes with large
companies that owe taxes to the Afghan
government.

MoF’s treasury department head, Gul
Magsood Sabit, said three Ilarge
companies owe roughly 15bn AFN in
back-taxes to the Afghan government.

Sabit said the special commission is
formed to settle the issues the treasury
department has with the various
companies.

According to the official, 10% of the 500
large businesses registered with the
Afghan government are alleged to be
evading taxes to varying extents.

Sabit added that the Ministry is
facilitating installment-based payment
plans to companies that lack the
capacity to pay taxes right away, while
those who are refusing to pay taxes due
will face legal actions.




s ¢

dwgo gilalllas Sadx> ol golaidl o liwslasl o

Lol
ILJ E-NEWS LETTER

Oliladl  Sgd> g goladl Wlallas duvwwgo
Afghanistan Economic and Legal Studies Organization

1 August 2015 AELSO (Afghanistan Economic and Legal Studies Organization) publications

The MoF'’s treasury department has said
government revenues could rise by 30
percent if taxes were properly collected.

Safi Airways demands Finance
Ministry to cut taxes

Afghan private international airline, Safi
Airways, have demanded the Finance
Ministry to follow the Council of
Ministers’ decision of reducing taxes
and allowing the company to pay them
in installments.

Safi Airways claims that the Council of
Ministers ordered the Finance Ministry
to reduce taxes of the airlines from 10%
to 5% three years back and to collect
arrears in installments.

According to Pajhwok Afghan News
(PAN), a letter from the Council of
Ministers confirms their statement.

On the letter, the first vice-president’s
office has written: “based on decision of
the Council of Ministers, the previous
years’ taxes payable by the Safi Airways
should be calculated and received in 15
years in installments.”

Meanwhile, Finance Ministry alleges
that Safi Airways have defaulted on
huge amount of taxes in parking and
airport fees over the past four years.

Deputy Finance Minister Gul Magsood
Sabet said the taxes had been reduced
in compliance with the Council of
Ministers’ directives.

Regarding the airlines’ demand to pay
reduced taxes from the date the Council
of Ministers took the decision, PAN
guotes the official: “law is above the
Cabinet. When laws are amended, we
implement them from that specific day
onwards.”

Afghanistan’s first ever Dispute
Resolution Center opens in
Kabul

The Afghanistan Center for Commercial

Dispute  Resolution (ACDR) was
officially inaugurated on Tuesday 30
June in Kabul.

The first center of its profile in
Afghanistan, ACDR is open to provide
domestic and international mediation
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services, calculation services (and will
provide arbitration services in the near
future) for commercial disputes in
Afghanistan.

The purpose of ACDR is to simplify the
contract enforcement, shorten the length
of  dispute settlements through
mediation mechanisms as much as
possible and reduce the cost of dispute
resolution from the current 25% of total
claimed amount to an affordable level.

According to the World Bank/IFC Doing
Business Report 2014, contract
enforcement in Afghanistan involves 47
procedures and takes over 1642 days.
An average of 25% of the claimed
amount is spent on dispute settlement in
the formal justice system. The realities
of the existing contract enforcement
clearly demonstrate inefficiencies in the
court system. Lack of effective contract
enforcement serves as a crucial
disincentive for investment by domestic
and international investors, adversely
impacting job creation and revenue
generation.

The initiative is taken by Afghanistan
Chamber of Commerce and Industries
(ACCIl) with financial support from
Harakat-Afghanistan Investment Climate
Facility Organization (AICFO).

Harakat— AICFO has provided $1.8
million funding and technical assistance
to establish the ACDR, from its systems
and staffs to a brand new building.

Afghan female entrepreneurs in
the US for mentoring

Female entrepreneurs from Afghanistan
and Rwanda are in Oklahoma City this
month as part of the Oklahoma City-
based Institute for Economic
Empowerment of Women's Peace
Through Business Program.

Muzhgan Wafiq Alokozai started out
running her own coffee shop in Kabul
and now owns a consulting firm that
helps Afghan women find jobs. The
business has trained and helped employ
1,500 women in six Afghan cities.

The Peace Through Business program
helped Alokozai with the skills to build
her business, she said.

‘I had a very small business. It was a
coffee shop. ... When we didn’t have
enough income, | was feeling so
disappointed, but the program inspired
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me and | learned that | can stop and |
can do it again. | can try again.”

Peace Through Business participant
Rose Busingye, who owns a clothing

store in Kigali City, Rwanda, first
attended the program in 2010 and now
is a mentor to other women

entrepreneurs in the program.

“The lesson | really value is that I'm not
just making money, it is also an
opportunity to prove myself as a leader
in the community,” Busingye said.

“You are growing the economy of your
country,” she said.

The AT&T Foundation presented a
$125,000 grant to the Institute for
Economic Empowerment of Women on
Monday 13 July in support of the Peace
Through Business program.

Since 2007, AT&T and the AT&T
Foundation have granted more than $1
million to IEEW. AT&T employees also
volunteer as mentors to women in the
Peace Through Business program.

“The Peace Through Business program
just embodies what we believe and our
values at AT&T, including the
empowerment of women in business,”
said Steve Hahn, president of AT&T
Oklahoma.

Peace Through Business offers
businesswomen from Rwanda and
Afghanistan a 10-week course that
focuses on creating business plans,

accounting, marketing and overall
operations.
Each year, women who demonstrate

necessary leadership skills are given the
opportunity to visit the United States for
intensive training and mentoring in
business for two weeks.

The Institute for Economic
Empowerment of Women, started in
2006, is an Oklahoma City-based
nonprofit with a mission to empower
women to grow their businesses, pursue
greater entrepreneurial ventures and
become more active public policy
advocates.

IEEW founder Terry Neese said she had
no idea how the program would grow
when she started it nine years ago. The
Peace Through Business Program has
created 12,000 jobs and about 80
percent of the women-owned
businesses are still operating after nine
years, she said.

“‘Being able to see women come and
grow personally and also go back and
hire more men and women to work for
them is extremely rewarding,” Neese
said.
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Afghan enqgineer solves Tarakhil
Power Plant’s problems and
saves US gov’t $850.000

For two years, the problem at Tarakhil
Power Plant baffled engineers and
international  consultants.  However,
Afghan engineer Ehsan Khaibar figured

out how to bring the plant’s master
engine controls back online.

Khaibar, an electrical engineer, works at
the Afghan national power utility, Da
Afghanistan Breshna Sherkat (DABS).

Khaibar’'s solution potentially saved the
U.S. government more than $850,000
and put an end to a challenge that two
international contractors were unable to
solve over the last two years. He also
successfully repaired the system that
controls the switchyard of the power
plant.

The fix to Tarakhil’s Master Supervisory
Control and Data Acquisition (SCADA)
system enables operators to control all
18 engines of the power plant from one

power control room. Previously each
block of engines had to be controlled
from three different control centers.

“We applaud engineer Khaibar for his
work to repair the control system and
make Tarakhil Power Plant run more
efficiently,” said William Hammink,
Mission Director of the U.S. Agency for
International Development (USAID). In
early May, Hammink presented a U.S.
Embassy certificate to Khaibar at a
meeting with DABS CEO Abdul Raziq
Samadi and other DABS and USAID
officials.

“l did not fix this problem just as part of
my job,” Khaibar said, “I did it to fulfill my
responsibility for my country and
people.” In 2010, Khaibar spent five
months in a USAID-supported training
program for engineers in Turkey.

With USAID’s financial help, DABS is
handling procurement of construction
contracts to build more than 500
kilometers of transmission lines and
several substations to connect power
from Kabul to Kandahar. The $814
million Power Transmission Expansion
and Connectivity project began in 2012
and is scheduled to be completed by
December 2018.

The project is designed to expand and
improve Afghanistan’s electric
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transmission system and build DABS’s
ability to operate through increasing
revenue production and reducing
revenue losses.

MoU signed between Bank-i-Mili
Afghan and Afghan
Industrialists Association

Bank i- M|II| Afghan (BMA) has agreed to
grant USD 100mn in Islamic loans and
USD 100mn in ordinary loans to Afghan
industrialists.

A Memorandum of Understanding
(MoU) was signed between the Bank
and the Head of the Afghanistan
Industrialists Association, Abdul Karim
Arif, on Sunday 12 July in Kabul.

The loan services provided by the bank
are an attempt towards boosting the
ailing industrial sector of Afghanistan.

As per the agreement, the industrialists
will not receive any cash. Instead, they
will propose to buy raw materials from a
company, and the bank will buy the
materials from the company with loans

provided under the Islamic banking
system.

BMA Chairman, Ahmad Khusraw Zia,
said the loan receiver would have to pay
for the material and its interest after
three months.

The ordinary loans would be subject to
6.5% to 9.5% interest rate, he added.

Chairman Zia regarded development of
the industrial sector as a necessity for
Afghanistan to help the nation tackle its
trade deficit and become an exporting
country.

Afghan civil society activist
named among ‘Asia 21 Youngq
Leaders’

- ""‘\ N

ASIA 21 YOUNG LEADERS

MEET THE 2015 CLASS

ANNUAL SUMMIT | DECEMBER 1-4 | HONG KONG

Abdul Ghafar Nazari from Afghanistan
has been selected as one of the
members for the Asia 21 young Leaders
Class of 2015.

Nazari is a civil society activist and the
Manager of Training and Development
Human Resources in Roshan
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Telecommunication
Company.

Development

The Asia 21 Young Leaders Initiative,
which is in its 10th year, boasts a
network of over 800 young leaders from
30 nations.

Asia 21 young leaders are selected
through a highly competitive process
based on exceptional achievements,
commitment to public service and a
proven ability to make the world a better
place, a press release said.

The 2015 Class and Asia 21 alumni will
gather at a special 10" anniversary Asia
21 Summit in Hong Kong, December 1-
4. The summit will celebrate the
achievements of the first decade,
explore innovative ways to leverage the
Asia 21 network for greater impact, and
form special Asia 21 Task Forces to
address critical issues facing the region.

The members of the Class of 2015 are:
Narayan Adhikari (Nepal), South Asia
Representative, Accountability Lab

Mitrah Avini (Iran), Young Members Board,
UN NGO Sustainability Inc.

Zubaida Bai (United States), Founder and
Chief Executive, AYZH

Emily Chew (Australia), Vice-President, ESG
Research MSCI

Ada Chirapaisarnkul (Thailand), Executive
Director, GLab: Social Innovation Lab, School
of Global Studies, Thammasat University
Mishi Choudhary (India), Executive Director
of SFLC.in, Legal Director of Software
Freedom Law Center

Manish Dahiya (India), Executive Director
and Global Head of Energy Complex, Noble
Group

Heather Franzese (United States), Executive
Director, Good World Solutions

Duong Giap (Vietnam), Founder, GiapSchool
Rajeev Goyal (United States), Co-Founder
and Co-Director, Kanchenjunga Koshi Tappu

Biodiversity Education Land Trust (KTK-
BELT)
Shahril Hamdan (Malaysia), Deputy Chief

Executive Officer, Samudra Oil Services

Yanjmaa Jutmaan (Mongolia), Chancellor,
Khovd University
Kristin Kagetsu (United States), Chief

Executive Officer, Saathi

Lisa Katayama (Japan), Founding Program
Manager for Director's Fellows, MIT Media
Lab

Seung-yoon Lee (South Korea), Chief
Executive Officer and Co-Founder, Byline
Solinn Lim (Cambodia), Deputy Regional
Director, East Asia Region, Oxfam America
Nanxi Liu (United States), Chief Executive
Officer, Enplug, Inc.

Nancy Margried (Indonesia),
and Chief Executive Officer,
(Piksel Indonesia Company)
Henry Motte-Munoz (Philippines), Co-
Founder, Bantay.ph; Founder, Edukasyon.ph
Mohsin Mustafa (Pakistan), Strategy and
Program Development, The Aman Foundation
Abdul Ghafar Nazari (Afghanistan), Manager
of Training and Development Human
Resources, Roshan  Telecommunication
Development Company

Vernie Oliveiro (Singapore), Senior
Researcher, Civil Service College, Institute of
Governance and Policy
Umanga Pandey (Nepal),
Director, KG Nepal

Korvi Rakshand (Bangladesh),
JAAGO Foundation

Matthew Romaine (Japan), Co-Founder &
Chief Executive Officer, Gengo, Inc.
Muhammad Sabir (Pakistan), Community
worker and Founder, Slumabad

Co-Founder
Batik Fractal

Founder and

Founder,
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Sanjay  Vijayakumar (India),  Chairman,
Startup Village; Chief Executive Officer,
MobME Wireless Solutions

Chatrini Weeratunge (Sri
International Development Specialist
Aarti Wig (India), Co-Founder and Country
Director, Yunus Social Business India

Shun Fu Anthony Wong (Hong Kong),
Regional President, Global Brand
Management, Ogilvy & Mather Asia Pacific
Chih Wei ‘Brian’ Yang (Taiwan), Head of
APAC, ProSiebenSatl Media AG

Xing Yuan (China), Head of Advanced Digital
Analytics, Global Digital Medicines, Novartis
Pharmaceuticals

Asia Society is the leading global
organization dedicated to promoting
mutual understanding and strengthening
partnerships among peoples, leaders,
and institutions of Asia and the United
States in a global context. Across the
fields of arts, Dbusiness, -culture,
education, and policy, the Society
provides insight, generates ideas, and
promotes collaboration to address
present challenges and create a shared
future. Founded in 1956 by John D.
Rockefeller 3rd, Asia Society is a
nonpartisan, non-profit institution with
headquarters in New York, major
centers in Hong Kong and Houston, and
offices in Los Angeles, Manila, Mumbai,
San Francisco, Seoul, Shanghai,
Sydney, and Washington, D.C.

Lanka),

Scrutiny of procurement
contracts has saved 8bn AFN

A total of eight billion Afghanis has been
saved from going to waste as a result of
scrutiny and oversight of Afghan
government’s procurement contracts by
the National Procurement Commission
(NPC).

Speaking at the weekly meeting of NPC

on Saturday July 11, President
Mohammad Ashraf Ghani said the
purpose of NPC was to ensure

transparency in the government and
particularly in the defense ministry
procurement contracts.

He added that oversight of the defense
ministry contracts was necessary to
ensure provision of more facilities and
better services to security forces.

In this meeting a number of contracts of
Public Health, Finance and Defense
Ministries, Hajj Commission and new
Kabul Bank were reviewed. Some of the
contracts were approved and other
contracts needed further considerations.

According to a statement from the
presidential palace, a total of 1.5bn AFN
has been saved in the defense ministry
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contracts since the Commission’s
scrutiny of the contracts.

Afghan government cuts USD
10mn in Hajj expenses

Hajj and Religion Affairs Minister
announced on Thursday 2™ july that Haijj
expenses have reduce by USD 10mn
this year.

Minister Faiz Mohammad Osmani said
the cost of round-trip ticket to Saudi
Arabia was reduced from USD 2,700 to
USD 2,450 this year.

He said that accommodation has been
arranged for 24,000 Afghans in Saudi
Arabia where they are also provided
with Afghan meals three times a day. He
added that Afghan Hajjis were not
served Afghan foods three times a day
in the past.

The food contract has been signed with
reputable  companies that have
previously worked for Turkey, Indonesia
and Iran.

According to Minister Osmani, Afghan
Hajjis will receive their Zam-Zam water
in Afghanistan and they do not have to
carry it with them on the plane.

The Afghan government has made an
arrangement with some Arab companies
who will deliver the water to Kabul and
the Ministry will distribute it among Hajjis
in Afghanistan.

President Ghani appoints
Qurban Hagjo as AISA chief

President Ashraf Ghani has appointed
Mohammad Qurban Hagjo as the new
head of Afghanistan Investment Support
Agency (AISA).

His appointment comes after two
months of delay that sparked criticisms
and complains from the business
community of Afghanistan.

Hagjo was selected out of five
candidates introduced to President
Ghani for the post including Motasil
Komaki, Reza Farzam, Abdul Walid
Tamim and Abdul Bari Jalalzai.
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Hagjo formerly served as the head of
Afghanistan Chamber of Commerce and
Industries (ACCI.

AISA is responsible for provision of
licenses to companies wishing to invest
in Afghanistan. The Agency also works
for promoting and attracting investment
in Afghanistan.

MPs approve Khalilullah Sediq
as governor of Central Bank of

Afghanistan

The Lower House of the Parliament
(Wolesi Jirga) voted in favor of
Khaliullah Sediqi as the governor of
Afghanistan’s  Central Bank, Da
Afghanistan Bank (DAB).

Sediqgi has served in the banking sector
for over thirty years in Afghanistan and
the US. He was the former chief of
Afghanistan International Bank since
2006.

He received 100 votes of confidence
from 193 lawmakers and 75 votes of
disapproval.

DAB is responsible for fostering price
stability and sound financial system
conducive to macro-economic stability
and broad-based economic growth. The
institution is responsible to execute the
following tasks:

Formulate, adopt and execute the monetary
policy of Afghanistan.

Formulate, adopt and implement currency

policy and Afghanistan currency
arrangements.
Hold and manage the official foreign

exchange reserves of Afghanistan.

Print, mint and issue Afghani banknotes and
coins.

Act as banker and adviser to, and as fiscal
agent of the State.

License, regulate and supervise banks,
foreign exchange dealers, money service
providers, payment system operators,
securities service providers, and securities
transfer system operators.

Establish, maintain and promote sound and
efficient systems for payments, for transfers of
securities issued by the State or DAB, and for
the clearing and settlement of payment
transactions and transactions in such
securities.

Afghanistan’s mining law draft
to be ready by year-end
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The Ministry of Mines and Petroleum
announced on Monday 6 July that the
mining law draft was being prepared
and would be submitted to the
parliament by the end of this year.

The mining law will serve as the legal
basis for mining and for better utilization
of Afghanistan’s mineral resources.

Last month, Mines Minister Dr. Daud
Saba held a meeting with his Ministry
officials to highlight the problems in the
new minerals law and confer on the
requirements for the amendment of the
law. He pledged reviewing the law and
asked experts to share their suggestions
with his ministry.

Meanwhile, Mohayaddin Noori,
spokesperson of the Ministry, said areas
where illegal extraction of mines is
carried out would be identified and
submitted to security organs.

Afghanistan is endowed with minerals
that are estimated to be worth trillion
dollars. The mineral sector is deemed
as the beacon of hope for Afghanistan’s
crippled economy that is mostly reliable
on foreign aid for survival.

A strong regulatory framework is vital to
be put in place in order to ensure that
exploitation of natural riches do not
result in insecurity and corruption. The

mining law will serve as the foundation
for this framework to avoid resource
curse.

In a survey by Global Witness last year,
four key areas were identified in the
mining law that need to be
strengthened: security, bidding
processes, beneficial ownership and the
publication of contracts.

With regards to the publication of
contracts, Mines Minister Dr. Daud Shah
Saba is committed to publishing all
mining contracts online. Last month, the
Ministry published 17 mining contracts
in a bid to ensure transparency in the
contracts and to allow the general public
to have access to information on the
nation’s natural resources.

Afghan government issues
travel ban, freezes assets of
Kabul Bank defaulters

. N\ | 4/”{-' v ‘

The Afghan government has issued
travel bans for 150 Kabul Bank
defaulters and frozen their assets, the
Office of the Attorney General
announced on Monday July 6.
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The court ruling comes after the
expiration of the deadline issued to
defaulters by President Ashraf Ghani.

The properties of the defaulters are
expected to be auctioned off after a
court order goes through.

To date, 20 of the defaulters have paid
back the money they owed. However,
the primary shareholders, including
Mahmoud Karzai (the former president’s
brother), Gul Bahar Habibi, Hussain
Fahim, Ghulam  Dawoud  Nasir,
Mohammad Anwar Jagdalak,
Mohammad Tahir Zahir, Mahboob
Forotan, Mohammad Ismail Ghazanfar
and Hajji Amrullah have yet to pay.

President Ghani soon after his
inauguration in September last year
issued a decree to reopen investigation
into the 2010 bank scandal. The Afghan
government has managed to recover
USD 437mn of the total USD 987 stolen
from Kabul Bank, while USD 578mn has
yet to be recovered.

The Afghan government seized Kabul
Bank in 2010 and bailed it out at USD
825mn to overcome the crisis that
pushed Afghanistan’s banking system to
the brink of ruin.

Aqgricultural products grow
considerably this year:
Agriculture Ministry

Favorable climate, improved irrigation,
provision of trainings for farmers and
prevention of diseases are cited as
major factors behind this year’s growth
in agricultural production.

Watermelon, melon, wheat, saffron and
greenhouses have withessed a
considerable growth this year, Lutfullah
Rashed, spokesperson of the
Agriculture Ministry, told Radio Liberty.

“Based on the figures we have received
melon and watermelon products have
increased significantly in Farah and
Nimroz provinces. Growth of
greenhouses has been unprecedented
in Farah province. Similarly, saffron
production has seen a substantial
increase in Balkh province,” said
Rashed.

Rashed added that 1,650 greenhouses
are available in Farah province where
3,500 farmers are working and 800 tons
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of agricultural products are obtained
daily.

These agricultural products are exported
to neighboring provinces and to
countries like Iran, India, Turkmenistan
and Pakistan.

In the meantime, economic experts
believe that a strong agriculture sector is
necessary for the nation’s economic
growth.

“‘An increase in agricultural products
results in increase in the life standard of
85% of Afghanistan’s population. On the
other hand, a high agricultural
production boosts our exports which will
strengthen our economy,” said Taj
Mohammad Akbar Yaktan.

While the Ministry reports about the
dramatic increases in the country’s
harvest, farmers always complain about
the lack of markets for their products.

Meanwhile, economic analysts say the
government should also work for the
establishment of markets inside and
outside of Afghanistan in addition to
improving agricultural production.

Japan donates 106 machineries
to Afghanistan for road
maintenance

The Japanese government has donated
106 different machineries to the Afghan
Ministry of Public Works for road
maintenance in 12 provinces.

The machineries were handed over to
the Afghan government at a ceremony
on Wednesday July 1. The handover
ceremony was attended by Mahmoud
Baligh, Minister of Public Works and
Hiroshi Takahashi, the Ambassador of
Japan to Afghanistan.

Furthermore, the Government of Japan
decided to provide additional
machinaries for seven locations in five
provinces (Saripul, Herat, Kapisa,
Takhar and Samangan) in order to
enhance road maintenance capacity of
MoPW, especially against snowfall,
avalanche, flood and other natural
disasters.

The “Project for Improvement of Road
Maintenance Capacity in Afghanistan” is
executed with the partnership of
Japanese International Cooperation
System (JICS) with the total budget of
$32 million USD. The implemented
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Wheel Loader,
Dump Truck and

machinaries  are
Excavator, Grader,
Snow Remover. As a result of the
implementation, road maintenance
capacity of provinces such as Kabul,
Maidan Wardak, Ghazni, Badakhshan,
Badghis, Baghlan, Bamiyan, Daikundi,
Ghor, Logar, Paktia and Parwan will be
significantly improved.

“The improvement of road maintenance
by these machineries will stabilize the
networking of transportation and
movements of the people and promote
the trade and products from rural areas
to the main cities. Afghan people will
have also better access to the basic
social services like hospitals, schools
and markets and the economy, which
will change social life of people for the
much better.” said Ambssador
Takahashi.

In Afghanistan, most of rural roads
including important national highways
are not in good conditions. Such roads
are easily damaged by natural disaster,
such as landslide, avalanche, heavy
rain, heavy snow, flood, earthquake etc.
and this required an urgent attention to
maintain smooth running of national
highways.

“On behalf of the people, government
and particularly the Ministry of Public

Works, | would like to express my
sincere gratitude to the people and the
government of Japan. These
machineries will help Ministry of Public
works to improve the maintenance of
highways in critical areas,” said Minsiter
Baligh.

Japan has been assisting Afghanistan’s
nation-building efforts in various fields

including security, education, health,
culture, humanitarian assistance,
agriculture, infrastructure and its

capacity development. The cumulative
Japanese assistance to Afghanistan
since 2001 amounts USD 5.791 billion.

President Ghani attends SCO
and BRICS summits in Russia

President Mohammad Ashraf Ghani left
for Russia on Thursday 8 Juy morning
to attend the Shanghai Cooperation
Organization (SCO) and Brazil, Russia,
India, China and South Africa (BRICS)
summits.

President Ghani will discuss regional
cooperation and its importance for
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Afghanistan’s economic growth and
political stability.

According to Russian sources, Russian
President Vladimir Putin will hold talks
with President Ghani on the sidelines of
SCO and BRICS summits in Russia’s
UFA on July 10.

The SCO could prove a guarantor for
projects such as the Turkmenistan-
Afghanistan-Pakistan-India (TAPI) gas
pipeline project.

The five BRICS emerging economies —
Brazil, Russia, India, China and South
Africa — will meet from July 8 to 9.

The SCO - which is a political,
economic and military organization
founded by China, Russia, and Central
Asia’s Kazakhstan, Kyrgyzstan,
Tajikistan and Uzbekistan - s
scheduled for July 9-10.

Pakistan and Afghanistan have the
status of observer states within the
organization.

EU, Afghanistan initial
Cooperation Agreement on
Partnership and Development

The chief negotiators of the European
Union and the Government of the
Islamic Republic of Afghanistan in Kabul
initialed the Cooperation Agreement on
Partnership and Development (CAPD),
in the presence of President Ashraf
Ghani on Saturday 4™ of July.

President Ghani, commending the work
of the chief negotiators, underlined that
the Agreement will mark a new phase of
comprehensive cooperation and pave
the way for a value-based partnership
between the European Union and
Afghanistan.

“‘Much progress has been made over
the past 13 years, but many challenges
remain for Afghanistan on the road
ahead. The European Union has always
been on the side of the Afghan people
and with the Cooperation Agreement
initialed our relations will strengthen
further. As we discussed with President
Ghani in our last meeting, the EU is
stepping up its engagement and many
projects are underway, from human
rights to human development, anti-
corruption to alternatives to drug
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cultivation. Thanks to this agreement
we will deepen our cooperation with the
Afghan authorities to support
sustainable development and a stable
democratic country for all Afghans,”
stressed Federica Mogherini, High
Representative for Foreign Affairs and
Security Policy/Vice President of the
European Commission, to mark the
initialing.

The Cooperation Agreement will be the
first official, contractual framework
governing cooperation between the EU
and Afghanistan. It enshrines the EU’s
ten-year commitment to a partnership
with  Afghanistan to  fulfill  the
Government’s “Realizing Self-Reliance”
vision. It builds on the EU strategy 2014-
16 for Afghanistan as well as the
undertakings from previous international
conferences.

The Agreement will provide the basis for
developing a further mutually beneficial
relationship in an increasing range of
economic and political areas. It
encompasses cooperation in areas such
as rule of law, health, rural
development, education, science and
technology, as well as action to combat
corruption, money laundering, terrorist
financing, organised crime and
narcotics.

The Cooperation Agreement will also
enable the EU and Afghanistan to jointly
address questions of common concern,
such as nuclear security, non-
proliferation and climate change.
Emphasis will be placed on holding
regular political dialogue, including on
human rights issues, in particular the
rights of women and children, which are
defined as essential elements of this
agreement.

Iran asks India to invest in
Chabahar port

Iranian President Hassan Rouhani has
asked India to invest in Chabahar port, a
strategic port that will open up access to
Central Asia for India.

This comes after Iran and six world
powers reached a nuclear deal on
Tuesday 14" of July, clearing the way
for an easing of sanctions on Tehran.

The Chabahar port deal was agreed
upon in 2003 between India and Iran;
however, due to wall of sanctions and
American pressure, the venture moved
slowly.
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“The port of Chabahar in southeast Iran
is central to India’s efforts to circumvent
arch-rival Pakistan and open up a route
to landlocked Afghanistan where it has
developed close security ties and
economic interests. Rouhani suggested
the larger role for India during a meeting
with Prime Minister Narendra Modi on
the sidelines of a summit in Russia days
before the historic nuclear deal between
Iran and world powers,” India Today

quotes lIran’s ambassador to India,
Gholam Reza Ansari.
According to the source, Iran has

offered India in connectivity USD 8bn of
projects in a bid to fulfill India’s policy of
“connectivity” which coincides with Iran’s
government policy.

“India has moved slowly  on
opportunities in Iran in the past,
including the giant Farzad B gas field,”
Ansari added. Ansari said India was the
“first priority to develop Farzad B” but
urged New Delhi to move fast. “If they
drag their feet, the market will not wait,”
Ansari said

Afghan-PAK 10th Joint
Economic Commission meeting
to be held in Auqust

10t Afghanistan-Pakistan  Joint
is slated for

The
Economic Commission
August 26-27 in Islamabad, Pakistan.

The dates were finalized in a meeting

between Afghan  Ambassador to
Pakistan Janan Mosazai and Pakistani
Finance Minister Ishaq Dar on
Wednesday 22 of July.

Minister Dar informed Afghan envoy that
Pakistan had already undertaken
preparatory work for the meeting and
directed the Economic Affairs Division
(EAD) to ascertain the progress on
different projects and status of the
decisions taken during the last JEC
session in November 2014.

Meanwhile, = Ambassador = Mosazai
informed the minister that notification
about waiver of financial guarantee of
110 percent custom duty as well as
$100 per 25 ton charges on Pakistani
goods transiting through Afghanistan to
the Central Asian states had been
iIssued.

The 10" JEC meeting would be led by
Finance Minister Eklil Ahmad Hakimi
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from Afghanistan’s side and Minister
Ishag Dar would lead the Pakistan side.
Afghanistan, Tajikistan discuss

strengthening cross-border
trade

Afghan and Tajik officials have met to
confer on strengthening cross-border
trade between the two neighboring
nations.

The issues were discussed in a meeting
between Afghan Commercial Attaché in
Tajikistan, Mujibullah Malikzada, and
Chairman of Tajikistan’s Chamber of
Commerce and Industries, Sharif Said
on Friday 24 of July in Tajikistan.

Malikzada called for removing tariffs and
technical barriers that impede the cross-
border trade.

For his part, Said highlighted the
importance of cross-border for the
economic growth of both countries and
offered cooperation to improve it.

According to Tajik news sources, Said
said five bridges were built across the
Panj River to consolidate permanent

overland links between the two
countries

This comes as trade value between
Afghanistan and Tajikistan witnessed a
1.7% decline from last year.

According to Tajikistan’s Agency for
Statistics, the two-way trade between
the two nations is valued at more than
USD 45.5mn. The figures consists
Tajikistan’s exports to Afghanistan
estimated at little more USD 11.5mn
and Tajikistan’s imports from
Afghanistan worth about USD 34mn.

AISA to seek amendments to
investment law

Chief of the Afghanistan Investment
Support Agency (AISA), Mohammad
Qurban Hagjo, said on Friday 24 of July
that AISA plans to seek amendments to
the nation’s investment law in an effort
to revive investors’ confidence and
Improve investment in the country.

“Our responsibility is not limited to the
issuance of licenses for businesses. We
must strive to provide the necessary
cooperation and assistance to investors.
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There is need for amendments to the
investment law to remove barriers to
investment,” said Hagjo.

He added that growth of investment was
crucial to address the nation’s
unemployment.

Meanwhile, economic analysts called on
the government to determine the priority
areas for investment and support
enterprises in those areas.

“AISA should pave the way for medium
and small investments in the country,”
economic analyst Sayed Massoud told
TOLOnews. “This organ needs to
formulate extended programs to expand
investments in the country.”

Afghanistan tanks up on eco-
friendly fuel

In late 2014, two liquefied petroleum gas
(LPG) vehicle conversion centers and

gas stations opened in the Afghan
capital of Kabul, offering budget-
conscious motorists a way to run their
cars on affordable, eco-friendly fuel.

They were the newest outlets of the
Global Auto Gas Co., which is credited
with kick-starting the LPG industry in
Afghanistan.

“I've been using LPG since 2012,” says
Faridullah, a minibus driver who uses
only one name. “It's cheap and performs
just as well as traditional fuel.”

The company has many satisfied
customers like him. But its growth and
expansion into Kabul would have been
hard without support from USAID, says
the company’s owner, Sayed Noman.

In 2012, Noman started the first
conversion plant with the help of
USAID’s Afghanistan Small and

Medium Enterprises
Development project. He then availed
himself of the investment partnership
offered by USAID’s Assistance in
Building Afghanistan by Developing
Enterprises (ABADE) program.

“USAID provided critical support to start
the first conversion plant. Two years
later, through the ABADE program,
USAID has helped me establish two
new stations and conversion centers,”
says Noman.

The conversion centers are located in
the same area and provide convenience
to clients who may need both refilling
and auto maintenance at the same time.



http://dai.com/our-work/projects/afghanistan%E2%80%94small-and-medium-enterprise-development-asmed
http://dai.com/our-work/projects/afghanistan%E2%80%94small-and-medium-enterprise-development-asmed
http://dai.com/our-work/projects/afghanistan%E2%80%94small-and-medium-enterprise-development-asmed
http://www.usaid.gov/news-information/fact-sheets/assistance-building-afghanistan-developing-enterprises-abade
http://www.usaid.gov/news-information/fact-sheets/assistance-building-afghanistan-developing-enterprises-abade
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Cars are initially reconfigured at the
centers to use the LPG system

Global Auto Gas was able to buy LPG
dispensers, underground bulk storage
tanks, calibrating meters and other
equipment to set up the two new
stations along the Jalalabad-Kabul
highway. The company expects to
create 92 direct jobs and 80 indirect jobs
from the two stations, which operate 24
hours a day and provide jobs in two or
three shifts.

ABADE is a $105 million project that
runs from October 2012 to October
2016. The Global Auto Gas Co. is one
of 143 public-private  investment
partnerships that have been formed with
Afghan small and medium enterprises,
nearly 40 percent of which are managed
or owned by women.

From students to entrepreneurs:
Afghan brothers launch family

business

_\' . . - F 3 .
Hanan Shah Agha proudly calls himself
a full-time motorbike mechanic. It is a
marked step up from being unemployed

and without prospects, before he
graduated from a 78-day vocational
training program on motorcycle repair.

Both Agha and his brother attended the
USAID-supported course in May 2014,
subsequently passing on what they
learned to their four other brothers.

In October 2014, Agha opened a
motorcycle repair shop in his native
village of Khwakja Malk in Arghandab in
southern Afghanistan. It has become a
family business, enabling the brothers to
earn a regular income. Agha says he is
now able to repair various popular
motorbike models and is so much in
demand that “sometimes people even
ask for my help to haul their bikes to my
shop for repair.”

Motorcycles are very popular in
Afghanistan, particularly in southern
provinces. The economical vehicles are
used for travel to work and sometimes
serve as small taxis in rural areas.

Arghandab District Governor Haji
Mohammad Ahmadi says that the
training equipped jobless youth with
crucial skills, which will mean “a lifelong
opportunity to earn.”

The vocational training for youth is
provided under a partnership between
USAID’s Stability in Key Areas South
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program and the Arghandab district
government. The program, which runs
from 2012 to 2015, provides technical
assistance and grants to help district
entities and community  groups
implement projects to address sources
of instability. To date, more than 14,000
men and women have completed
training workshops on service delivery,
communications, management and
other topics.

Dozens of Afghans found jobs
at Herat Job Fair

A mega 2-day job fair was held in Herat
province of Afghanistan on June 16-17
by the USAID’s Afghanistan Workforce
Development Program (AWDP) in
partnership with nine private vocational
and business training providers of the
Herat Provincial government.

The event connected graduates of
AWDP with private sector employers in
fields such as construction, financial and
project management, marketing,
information technology, and sectors in
need of youth and women personnel.

Over 10,000 male and female job
seekers attended the fair. More than
100 private sector  companies,
government entities and non-
governmental organizations participated
and received over 6,000 -curriculum
vitaes. During the job fair, 60 candidates
found employment and 320 were
shortlisted for interviews. The local
government advertised 3,331
employment opportunities for a variety
of positions, with primary school teacher
being one of the most common.

The Governor of Herat
Mohammad Asif Rahimi,
the fair.

province,
also attended

The AWDP program aims to train, place
or promote at least 25,000 mid-career
and semi-professional job seekers and
private sector employees, reducing the
reliance on foreign workers. The
program is currently in place in five
major regional urban hubs: Herat,
Mazar-e-Sharif, Kandahar, Jalalabad
and Kabul. USAID’s AWDP training,
conducted in collaboration with the
private sector, succeeded in building the
local workforce’s professional skills and
matching labor demand assessment
with the training curriculum to fit the
local context
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India to establish a carpet
weaving industry in Jawzjan

A carpet-weaving center is soon going
to established in northern Jawzjan
province with financial support from the
Indian government.

This comes as the province has faced a
50% slump in its carpet sales and carpet
weavers have complained about the
carpet industry being on the verge of
collapse.

According to local officials, 20% of
Jawzjan residents are employed in the
carpet industry.

Afghanistan exported 2mn square
meters of carpet annually until 2012; the
figure has declined to 200,000 square
meters now.

Carpet weavers and businessmen have
urged the government to address the
issue immediately before Afghan carpet
vanishes from the international market.

Hand-woven carpets—as the largest
legal export—are a key component of
the Afghan economy.

There are more than one million people
employed by the industry, the second
largest employer in the country behind
agriculture.

One in eight families work directly or
indirectly in the supply chain of this
industry and derive their economic
security from hand-woven carpets. From
its origins five centuries ago, this
product has proven to be a lasting
offering to the global market.

In order to maximize the Afghan market-
share, industry leaders created the
Afghan  Carpet  Organization  for
Excellence (ACOFE). The organization
provides marketing support, business
training, improved buying power, and
information on trends in global carpet
markets.

A unique characteristic of the industry is
that it employs predominantly women as
weavers in rural areas. This population
has shown a proven trend toward the
reinvestment of income into the
education and welfare of their families
that helps support long-term growth
across the economy.

Unlike other commodity markets without
distinct quality differentiators, such as
agriculture, the carpet industry is able to
target high-end and highly discriminating
consumers seeking intricate designs.
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The reputation of Afghanistan as the
premier hand-woven carpet producer
provides a unique opening to further
expand in the global marketplace.

Jawzjan-Balkh gas pipeline to
be completed in two years

“

Afghan Mines Minister Daud Shah Saba
and local officials in Dehdad district of
Jawzjan province inaugurated the
construction works on a 95-km gas
pipeline stretching from Dehdad to
Bargah area of Balkh province.

The gas pipeline is expected to meet the
electricity needs of the Kod Barqg
fertilizer production plant, the glass-
making factory and the Ghazanfar
Group of Companies.

Funded by the Ministry of Mines, the
project would be completed over the
next two years.

Construction of the pipeline was started
two years from Shiberghan, the capital
of Jawzjan, and was completed up to 50
kiomters till Bargah area of Balkh.

2th  July  Thursday’s ceremony
inaugurated construction of the pipeline
from Dehdad to Bargah area to
complete it.

This project is essential to overcome the
electricity deficit of Afghanistan’s
industrial areas.

Japan’s irrigation scheme
transforms Nangarhar’s desert

An irrigation scheme launched by the
Japanese government has transformed
Gamberi desert in eastern Nangarhar
province into lush forests and fertile
farmland.

The scheme called “Green Ground
Project” was launched in 2003 and
intends to irrigate 16,500 hectares of
arid land, which will allow for settlement
of about 60,000 new residents.

Nasir Ahmad Durrani, Minister of Rural
Rehabilitation and Development
(MRRD), Assadullah Zamir, Minister of
Agriculture, Irrigation and Livestock
(MAIL), Tomio Shichiri, Representative
of Food and Agriculture Organization
(FAO) in Afghanistan and Hiroshi
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Takahashi, Japanese Ambassador to
Kabul, visited Gamberi desert to
observe the progress of the project,
which is led by Dr. Nakaumra, the
director of Peace Model Services
(PMS).

“The purpose of this field trip is to learn
exceptional creativities of the PMS
irrigation  system  which  applies
Japanese traditional irrigation
technology of the 18" century. We are
delighted to see that the Japanese old

technology contributes to the
improvement of agriculture in
Afghanistan,” said Ambassador
Takahashi.

Fascinated by the outcome of the
project, Minister Durrani intends to
implement the model all over
Afghanistan.

Minister Durrani requested Japan to
cooperation in implementation of this
model in six other provinces of
Afghanistan.

Japanese Ambassador assured the
Afghan government that his country
would continue to support Afghanistan
and accepted the request for six similar
projects.

Test farm in Nangarhar shows
positive results

The Afghan Ministry of Agriculture,
Irrigation and Livestock (MAIL) had
established five test farms in the country
in order to conduct researches on
various types of plants.

Officials of the agriculture department in
eastern Nagarhar province have told
Pajhwok Afghan News (PAN) that the
test farm in Nangarhar had shown
positive results.

Situated on 10 acres of land, the farm
included 79 samples of pomegranate
plants, 66 citrus samples and different
other plants.

The farm has enabled to identify the
right fruit plants that can produce good
crops and also to determine the exact
season for reaping of crops.

The Ministry has undertaken similar
projects in Kunar, Laghman and
Nuristan provinces as well.
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